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Current Trends 


Housing starts in December topped the 2 million mark for the 10th straight month. . . the Census 
Bureau reported. . . with an estimated seaonally adjusted annual rate of 2,125,000. . . about the 
same as the revised November rate of 2,203,000 units. The preliminary estimate of privately owned 
housing starts in the country for all of 1978 was 2,018,500. . . 2 percent above the total of 
1,987,100 for 1977. 


The December 1978 seasonally adjusted annual rate for single family housing starts was | 533,000. . . 
compared with the revised November rate of 1,558,000 units. The rate in December for apartments in 
buildings with five units or more was 459,000. . . compared with the revised November rate of 
441,000. The December rate for units in buildings with two to four units was 133,000. 


New privately owned housing construction authorized in December 1978 was at a seasonally 
adjusted annual rate of 1,680,000 units. . . 3 percent below the revised annual rate of 1,724,000 
for November. . . and 6 percent below the rate of 1,788,000 for December 1977. 


Results of HUD’s January 1 opinion survey of conditions in the mortgage market showed 

. . . for the third consecutive month. . . a further decline in HUD/FHA secondary market prices 
and a corresponding rise in the mortgage yield from the previous month. Nationally. . . average 
secondary market price for immediate delivery of HUD/FHA-insured new home mortgages with 
30-year terms and minimum downpayments decreased | .2 point from $96.4 to $95.2 per $100 of the 
outstanding loan amount. The equivalent gross yield to investors at this price was 10.16 percent. . . a 
17-basis point increase from December 1. Generally. . . all areas of the country reported higher conven- 
tional mortgage rates for both new and existing homes with the Northeast section reporting the largest 
increase. . . up 30 basis points and 35 basis points for new and existing home sales, respectively. 


Urban renewal project notes totaling $56,294,000. . . representing 18 local issuing agencies. . 
were sold in mid-January at an average interest rate of 5.245 percent. . . HUD reported. Bids 
ranged from 5.09 percent to 5.54 percent. The average maturity of the notes sold was 5.2 :nonihs. 
The notes will be dated February 14. The average interest rate for the $47,030,000 of project notes 
sold in mid-December was 5.404 percent. 


Government-assisted housing starts in New York City amounted to more than 16,700 in 1978. . . the 
highest number in 5 years. . . the New York Times reported. The starts involved new construction of 
luxury and middie-income apartments. . . where the city had offered to reduce taxes as an incentive to 
builders. . . as well as Federal aid to rehabilitate decaying housing in low-income neighborhoods. 
Nathan Leventhal, Commissioner of the city’s Department of Housing Preservation and 
Development. . . said that of a total of 16,711 housing starts. . . 8,828 were in new construction, and 
7,883 were in rehabilitation of existing housing units. 





HUD’s Proposed Budget for FY ’80 


The HUD fiscal year 1980 budget of $33.3 billion in budget authority and $10.6 billion in outlay is 
consistent with the Government-wide effort to reduce the Federal deficit and with a strong commit- 
ment to meeting the Nation’s housing and community development needs. . . Secretary Harris 
announced. 


‘‘The $33.3 billion budget. . . while reflecting the President’s desire to reduce the Federal deficit. . . 
represents a firm commitment by the President and this administration to the revitalization of our ° 
Nation’s urban areas and the provision of decent housing for all of its citizens. It is obvious that HUD 
faces a challenge in 1980 — a challenge to every HUD employee to increase efficiency and to make our 
housing and community development programs work better,’’ the Secretary said. 


The proposed budget. . . which would be effective October 1. . . underscores the Department’s 
emphasis on the President’s New Urban Partnership to bring together the private and public sectors, 
neighborhood groups and volunteer organizations and governments at all levels to aid distressed commu- 
nities, large and small, wherever they are located. 


For housing, the budget allocates $27 billion for up to 300,000 low- and moderate-income families 
under the rental assistance (Section 8) and Public Housing programs. 


In addition to public housing and rental assistance. . . the budget reflects mortgage interest subsidies 
under the homeownership program (Section 235) for 25,000 unit reservations. . . including 7,000 units 
targeted for inner-city neighborhoods for families displaced as a result of urban revitalization. 


The Secretary noted that housing starts. . . a major objective of the Department. . . totaled 159,000 in 
Section 8 units alone in 1978. . . exceeding her pledge to Congress. The estimate for starts for all 
assisted housing programs is 212,500 in 1979 and 251,000 for 1980. She forecast that by the close of FY 
*80. . . there will be more than 3.2 million units for low- and moderate-income families supported by 
HUD subsidies. Of this number. . . 2.3 million will be in rental assistance (Section 8) and public 
housing. 


Referring to the secondary mortgage market. . . Secretary Harris announced that additional housing 
assistance will come from a continuation of the programs of HUD’s Government National Mortgage 
Association (GNMA or Ginnie Mae). 


Builders and developers will have available to them $1.5 billion in low-interest mortgage money for 
construction of rental assistance (Section 8) multifamily projects for low- and moderate-income fami- 
lies. Another $500 million will be available to support low-interest mortgages for apartment houses in 
city areas targeted for revitalization. . . such as Neighborhood Strategy Areas (NSAs). . . she said. 


Detailing the 1980 budget projections for Community Development. . . the Secretary announced that: 


@ Increased funding has been requested for the Community Development Block Grant (CDBG) pro- 
gram. . . $3.9 billion. . . which represents the full amount authorized by Congress for the last year of 
the current 3-year program. 


@ The Urban Development Action Grant (UDAG) program will be continued at the $400 million level. 
Another 3-year authorization program. . . introduced by the Carter Administration in 1978. . . Action 
Grants totaling $1.2 billion will have been allocated to governmental units by the end of 1980. 


@ The popular tool for urban renovation. . . HUD’s low-interest loan rehabilitation program (Section 
3/2). . . is budgeted for a $130 million appropriation which. . . with $55 million available for repay- 
ments of prior loans. . . would provide a total loan level of $185 million in 1980. 





Funding for two HUD initiatives in the President’s New Urban Policy program. . . Neighborhood 
Self-Help Development and Livable Cities. . . is requested in the 1980 budget. For the Neighborhood 
Self-Help Program. . . under which HUD may award grants and other assistance to neighborhood 
organizations to form and carry out programs of housing and economic and community development in 
deteriorated neighborhoods. . . the budget requests $15 million for 1979 and 1980. The budget also 
recommends $5 million in 1979 and 1980 for the Livable Cities program to assist nonprofit organizations 
to undertake projects of historic, artistic, or cultural merit as part of neighborhood revitalization. 


Other budget highlights: 


@ Public Housing Operating Subsidies: $741.5 million. . . an increase of $14.5 million over 1979. The 
funds are disbursed among Public Housing Agencies according to a Performance Funding System that 
recognizes efficient operations. 


© Elderly and Handicapped: $800 million. . . including $50 million for the nonelderly handicapped 


. . . the same level as for 1979. The money would provide loans for an estimated 19,700 housing units 
in 1980. 


© Troubled Multifamily Projects: $82 million to assist an estimated 2,440 apartment projects. Funded 
for the first time in 1979. . . this new program helps prevent foreclosures and avert massive evictions or 
rent increases for low-income tenants. 


® Comprehensive Planning (Section 701): $40 million to support State, areawide, and local comprehen- 
sive planning and management activities. 


®@ Fair Housing Assistance: $3.7 million for a new program to assist an estimated 31 State agencies in 
processing discrimination complaints under the 1968 Fair Housing legislation. 


@ Research and Technology: $53 million. 


The budget proposed an employment level for HUD of 16,175 positions by the end of 1980. This 
level. . . an increase of only 50 positions over 1979. . . ‘‘reflects the President’s desire to hold down 
Federal employment and complies with the hiring ceiling in the recently-enacted Civil Service Reform 
bill,’’ the Secretary noted. 


Total 1980 budget authority required is $33.5 billion. Because of a small carry-over of unused housing 
assistance budget authority. . . the actual amount requested of the Congress is $33.3 billion. This 
compares to $37.5 billion available in 1979, which included $6.4 billion of carry-over housing assist- 
ance budget authority. Outlays are expected to total $10.6 billion in 1980. . . compared with $9.0 
billion in 1979. . . an increase of about $1.6 billion. 


For comparison purposes. . . HUD budget totals exclude amounts for the Federal Insurance Admini- 
stration and the Federal Disaster Assistance Administration. . . which are being transferred to the 
recently-created Federal Emergency Management Agency. 


FYI 


New York University. . . Solar Energy Seminar. . . San Francisco, February 14-16; Atlanta, March 
7-9; Chicago, April 2-4; Boston, May 14-16; Los Angeles, September 14-16; and Washington, D.C., 
November 12-14. Details: Heidi Kaplan, Department 20 NR, New York Management Center, 360 
Lexington Ave., New York, New York 10017. 





Publications Available 


Federally Assisted Housing Programs for the Elderly in Rural Areas: Programs and Prospects. . . 
published by the Housing Assistance Council (HAC). . . describes the major deficiencies in 
America’s housing policy for rural areas... . and pinpoints the various Federal agencies that deal with 
rural housing, centering on HUD and FmHA. The 24-page booklet discusses the individual programs of 
each of these agencies as they pertain to the rural elderly. Available for $2.00 from HAC, 1828 L St., 
N.W., Washington, D.C. 20036. 


How can Federal housing assistance programs be used to expand community living opportunities for 
developmentally disabled citizens? The answer to this and similar questions is provided in a major report 
released by the National Association of State Mental Retardation Program Directors Inc. Housing 
and Developmentally Disabled Citizens: An Analysis of Policy Issues. . . identifies numerous barriers to 
utilizing such programs on behalf of the developmentally disabled and pinpoints needed changes in 
existing laws, regulations, policies, and administrative procedures. A summary of major findings and 
recommendations may be obtained free by writing NASMRPD, 2001 Jefferson Davis Highway, 
Suite 806, Arlington, Virgina 22202. 


Apartment Investing Check Lists. . . a working tool that spells out everything that should be 
investigated when evaluating an apartment building investment. Designed for the investigator to get 
a thorough investigation of an apartrnent building the first time. . . making purchase negotiations a 
smoother process for all parties involved. Provides instructive check lists for room inspections, 

onstructing accurate income statements, agreement of sale, financing, negotiations, presettlement 
inspection, and settlement. 64 pages. Available for $7.95 (plus $1.00 for postage and handling) from 
HB J Press, 306 Dartmouth Street, Boston, MA 02116 (617/267-7200). 


Urban Housing — Public and Private: A Guide to Information Sources. . . Volume 5 in the Urban 
Studies Information Guide Series. . . cites a wealth of published sources ranging from journal articles to 
book-length studies, essays, texts, and government reports. Emphasizes years 1972-1976, but earlier 
vorks of significance are also included. For each citation. . . the editor provides complete bibliographic 
iformation together w ‘ith a lengthy annotation indicating the work’s scope, content, and conclusions 


3 19 pages. Available for $22.00 from the Gale Research Company, Book Tower, Detroit, Michigan 
48226. Order dhl number — ISBN 0-8103-1398-7. 
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